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Portfolio Intelligence and Scenario-based Forecasting Software

Starting with a client’s portfolio vintage data, the advanced modeling engine within LookAhead™ software

automatically separates and quantifies the core drivers of portfolio performance: vintage maturation effects,

outside impacts from macroeconomics and competition, policy changes, seasonality and originations quality.

These core drivers are automatically ‘learned’ by the software from the client’s data and used to forecast a

large number of portfolio metrics in both accounts and dollars including attrition, utilization, fees, receivables,

delinquency, write-off, and prepayment. Forecasts are produced as monthly time-series which may be viewed

at the vintage or portfolio level. Metrics are customized to each client’s definitions and conventions.

All new data-cube infrastructure delivers

significant user benefits. Pivot-type tables

allow users to configure their own data

views for history and forecast across all

portfolio variables. Drag-and-drop

functionality gives user control without the

need to learn programming codes or

commands.

Drag-and-drop data-cube gives user the

power to completely re-draw data tables in

order to emphasize elements of interest.

The highlighted areas of the screenshot

illustrate how tables may be quickly

manipulated.

Using LookAhead software, portfolio managers create scenarios for future originations plans including

segment mix, target origination levels and account quality. LookAhead scenarios also support detailed user

input on environmental, competitive, policy and seasonal effects on the future portfolio. Completed scenarios

are then easily and quickly run in the software to simulate future portfolio behavior such as dollar losses or

net profit, complete with estimated error. Since the process is robust and reproducible, scenarios may be

used as a tool by sharing them across business units and between groups such as Credit and Finance in

order to reinforce enterprise goals in portfolio decisions such as net profit or NPV.

LookAhead software’s scenario-based forecasting and other modeling capabilities drive significant

functionality: state-of-the-art portfolio revenue and loss forecasting, sophisticated stress-testing, development

of detailed contingency plans, macroeconomic response modeling, and capital calculations are some of the

important uses. LookAhead software is ideal for enterprise risk management applications since it is powered

by vintage level data and  it produces robust and reproducible forecasts. The monthly modeling process may
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be used to produce an Early Warning for practically any kind of portfolio divergence or anomaly. The analytic

technology contained in the software is patent-pending and was developed by Strategic Analytics specifically

to address data modeling and forecasting issues in consumer portfolios. The approach leverages a unique

nonlinear decomposition algorithm called Dual-time Dynamics in automated software. Users need no special

statistical or modeling training but should be well qualified in retail portfolio management concepts.

LookAhead software is currently installed at a rapidly growing number of major consumer lenders in the

United States, Canada, Europe and Asia, operating successfully in credit cards, auto lending, mortgages,

home equity loans and lines as well as personal loans and lines. Being data-driven, LookAhead software can

address regional and non-prime portfolios as well as large national portfolios, since it is in no way dependent

upon pooled data or industry averages. Finally, Strategic Analytics backs the capability with a thorough

software support model that is designed to empower and enable your Portfolio team.

LookAhead software’s ability to decompose

vintage performance imparts powerful

explanatory capabilities. Trends and

correlations that might be masked by

multiple effects or other complexities are

specifically identifiable and available for

explanatory modeling.

Vintage, segment and portfolio-level plots

and reports are supported in LookAhead

software.
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Software Features 

• NEW User-controlled plot and table templates allows custom data views.

• NEW More powerful pre-defined scenarios—controlled to specific variables and segments.

• NEW Date and vintage filters allow fine control over input data inside the application.

• NEW 3-D plots for enhanced data visualization and presentation.

• NEW Graphical scenario design tools to control smoothing and curve-drawing for maturation.

• Single-user application operates on regular PCs, no special hardware to purchase and maintain. Input
data files are easily managed and software does not require expensive systems integration.

• Statistically sophisticated multi-scenario analysis to meet Basel II portfolio stress-testing
requirements.

• Utilizes standard graphical user interface—no obscure codes or languages to learn. All analysis may be
exported to Excel and other analysis tools.

• Supports rapid exploration and analysis of any chosen portfolio segmentation: product, channel, risk
band, geography, or other demographic slice.

• Analytics are fully data-driven: models refresh and recalibrate with each addition of portfolio
performance data.

• Extensive graphical user interface for analysis and creation of economic response models,
specification of exogenous events, and automated scenario-creation tools.

Sophisticated scenario-building tools in

LookAhead software allow users to quickly

and visually develop possible futures for

the portfolio. The Segment Mix Editor

shown powerfully illustrates past and future

originations choices. LookAhead computes

the impact of these choices across the

portfolio.

Capture and quantify “corporate memory”

with LookAhead software’s event logging

capabilities. Spikes or level-shifts caused

by management actions can be tagged,

measured and replayed in your scenario for

the future.
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LookAhead software's user controls allow

detailed inspection and calibration of

individual vintages.

LookAhead software contains robust tools

for detecting and measuring correlations

between internal and external data series.

Our Response Modeling Tools help you

quantify how the portfolio will respond to

the following stimuli:  

• changes in the macroeconomic or
competitive environment,

• effects from changing resource levels
such as collector load

• impact from other continuous policy
changes

LookAhead software automatically creates

correlation tables any set of internal and

external time-series, which may be rapidly

inspected for significance.

The Response Model Editor allows users to

build response models using an open

standard for model specification.

Relationships may be added or deleted

easily with our graphical interface.

STRATEGIC ANALYTICS was founded in 1999 to develop innovative analytical applications for banks and

consumer finance companies. The company’s lead product is called LookAhead™, a software application that

gives portfolio managers powerful new capabilities to analyze, forecast and optimize their portfolios under a

range of possible future economic and business scenarios.


